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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Data & Society Research Institute, Inc.
New York, New York

Opinion

We have audited the financial statements of Data & Society Research Institute, Inc., which comprise the
statements of financial position as of May 31, 2025 and 2024, and the related statements of activities,
functional expenses, and cash flows for the years then ended, and the related notes to the financial
statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of Data & Society Research Institute, Inc. as of May 31, 2025 and 2024, and the changes in its
net assets and its cash flows for the years then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States
of America (GAAS). Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of Data & Society Research Institute, Inc. and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirements relating to our audits. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about Data & Society Research Institute,
Inc.’s ability to continue as a going concern within one year after the date that the financial statements are
available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Misstatements are considered material
if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment
made by a reasonable user based on the financial statements.
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In performing an audit in accordance with GAAS, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Data & Society Research Institute, Inc.’s internal control.
Accordingly, no such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Data & Society Research Institute, Inc.’s ability to continue as a
going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.
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Wegner CPAs, LLP
New York, New York
April 13, 2026



DATA & SOCIETY RESEARCH INSTITUTE, INC.
STATEMENTS OF FINANCIAL POSITION
May 31, 2025 and 2024

2025 2024

ASSETS

Cash $ 5,076,720 $ 7,669,293

Unconditional promises to give, net 4,854,184 2,487,465

Prepaid expenses 105,180 61,041

Security deposits 32,917 34,917

Furniture, equipment, and website, net 78,684 -
Total assets $ 10,147,685 $ 10,252,716
LIABILITIES

Accounts payable $ 65,820 $ 104,240

Accrued expenses 35,888 37,340

Total liabilities 101,708 141,580
NET ASSETS

Without donor restrictions

Undesignated 2,612,604 4,682,012
Board designated for operating reserve 1,026,115 986,248

Total without donor restrictions 3,638,719 5,668,260

With donor restrictions 6,407,258 4,442 876

Total net assets 10,045,977 10,111,136
Total liabilities and net assets $ 10,147,685 $ 10,252,716

See accompanying notes.




DATA & SOCIETY RESEARCH INSTITUTE, INC.
STATEMENT OF ACTIVITIES
Year Ended May 31, 2025

Without Donor With Donor

Restrictions Restrictions Total

REVENUES

Contributions $ 920,725 $ 5,541,170 $ 6,461,895

Government grants 70,707 - 70,707

Interest income 65,806 - 65,806

Other income 7,948 - 7,948

Total revenues 1,065,186 5,541,170 6,606,356
EXPENSES
Program services 4,616,059 - 4,616,059
Supporting activities

Management and general 1,352,656 - 1,352,656

Fundraising 702,800 - 702,800
Total expenses 6,671,515 - 6,671,515
Net assets released from restrictions

Satisfaction of purpose restrictions 3,076,788 (3,076,788) -

Expiration of time restrictions 500,000 (500,000) -
Change in net assets (2,029,541) 1,964,382 (65,159)
Net assets at beginning of year 5,668,260 4,442 876 10,111,136
Net assets at end of year $ 3,638,719 $ 6,407,258 $ 10,045,977

See accompanying notes.



DATA & SOCIETY RESEARCH INSTITUTE, INC.

STATEMENT OF ACTIVITIES
Year Ended May 31, 2024

REVENUES
Contributions
Interest income
Other income

Total revenues

EXPENSES

Program services

Supporting activities
Management and general
Fundraising

Total expenses

Net assets released from restrictions
Satisfaction of purpose restrictions
Expiration of time restrictions

Change in net assets

Net assets at beginning of year

Net assets at end of year

See accompanying notes.

Without Donor With Donor
Restrictions Restrictions Total

$ 1,556,686 $ 4,218,466 $ 5,775,152
75,950 - 75,950
6,363 - 6,363
1,638,999 4,218,466 5,857,465
4,192,184 - 4,192,184
1,261,485 - 1,261,485
487,298 - 487,298
5,940,967 - 5,940,967
1,831,673 (1,831,673) -
631,004 (631,004) -
(1,839,291) 1,755,789 (83,502)
7,507,551 2,687,087 10,194,638
$ 5,668,260 $ 4,442,876 $ 10,111,136




DATA & SOCIETY RESEARCH INSTITUTE, INC.

STATEMENT OF FUNCTIONAL EXPENSES

Year Ended May 31, 2025

Other salaries and wages
Officers and directors salaries

Total salaries and wages

Payroll tax and employee benefits
Consultants

Licenses and fees

Travel and meals

Office

Project and office supplies
Professional fees

Occupancy

Event expenses

Subcontractor

Training and professional development

Total expenses

See accompanying notes.

Management Total
Program and General Fundraising Expenses
$ 2,646,195 $ 589,068 $ 291,002 $ 3,526,265
681,725 250,054 122,504 1,054,283
3,327,920 839,122 413,506 4,580,548
645,486 162,757 80,204 888,447
125,238 127,114 65,512 317,864
154,801 39,032 19,235 213,068
115,134 19,346 23,240 157,720
41,217 39,139 62,544 142,900
56,717 40,913 26,352 123,982
22,909 61,632 3,713 88,254
54,804 13,818 6,810 75,432
36,159 1,298 1,684 39,141
35,674 - - 35,674
- 8,485 - 8,485
$ 4,616,059 $ 1,352,656 $ 702,800 $ 6,671,515




DATA & SOCIETY RESEARCH INSTITUTE, INC.

STATEMENT OF FUNCTIONAL EXPENSES

Year Ended May 31, 2024

Other salaries and wages
Officers and directors salaries
Fellows

Total salaries and wages

Payroll tax and employee benefits
Consultants

Licenses and fees

Travel and meals

Office

Project and office supplies
Professional fees

Occupancy

Event expenses

Subcontractor

Training and professional development
Depreciation

Total expenses

See accompanying notes.

Management Total
Program and General Fundraising Expenses
$ 2,325,369 $ 536,318 $ 255,084 $ 3,116,771
537,832 272,618 97,921 908,371
30,000 - - 30,000
2,893,201 808,936 353,005 4,055,142
565,837 159,865 69,762 795,464
261,080 114,332 25,583 400,995
108,580 30,676 13,387 152,643
127,387 12,683 7,428 147,498
36,036 41,501 4,361 81,898
78,910 249 2,771 81,930
42,200 52,091 2,850 97,141
60,031 15,020 8,075 83,126
13,052 - - 13,052
5,250 - - 5,250
- 25,957 - 25,957
620 175 76 871
$ 4,192,184 $ 1,261,485 $ 487,298 $ 5,940,967




DATA & SOCIETY RESEARCH INSTITUTE, INC.

STATEMENTS OF CASH FLOWS
Years Ended May 31, 2025 and 2024

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets
Adjustments to reconcile change in net assets to
net cash flows from operating activities
Depreciation
Amortization of discount on long-term promises to give
(Increase) decrease in assets
Unconditional promises to give
Prepaid expenses
Security deposits
Increase (decrease) in liabilities
Accounts payable
Grants payable
Accrued expenses

Net cash flows from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Capitalization of website development

Net change in cash
Cash at beginning of year

Cash at end of year

See accompanying notes.

2025 2024
$ (65159) $  (83,502)
- 871

(28,035) (18,996)
(2,338,684) (369,956)
(44,139) 9,444
2,000 18,115
(38,420) 6,630

- (50,000)

(1,452) 763
(2,513,889) (486,631)
(78,684) -
(2,592,573) (486,631)
7,669,293 8,155,924

$ 5,076,720 $ 7,669,293




DATA & SOCIETY RESEARCH INSTITUTE, INC.
NOTES TO FINANCIAL STATEMENTS
May 31, 2025 and 2024

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Nature of Activities

Data & Society Research Institute, Inc. (the "Institute") advances public understanding of the
social and cultural implications of data-centric technologies and automation. Through
interdisciplinary research and engagement, the Institute works to ensure that knowledge guides
development and governance of technology. The Institute is funded primarily by contributions.

Promises to Give

Conditional promises to give are not recognized in the financial statements until conditions are
substantially met. Unconditional promises to give that are expected to be collected within one
year are recorded at net realizable value. Unconditional promises to give that are expected to be
collected in more than one year are recorded at fair value, which is measured as the present
value of their future cash flows. The discounts on those amounts are computed using a risk-
adjusted interest rate applicable to the years in which the promises are received. Amortization of
the discounts is included in contribution revenue. In the absence of donor stipulations to the
contrary, promises with payments due in future periods are restricted to use after the due dates.

Furniture, Equipment, and Website

Furniture, equipment, and website are stated at their original cost. Depreciation and amortization
is provided using the straight-line method over the estimated useful lives between 3-5 years.
Expenditures for leasehold improvements are capitalized and amortized using the straight-line
method over the shorter of the estimated useful life or the life of the lease.

Estimates

Management uses estimates and assumptions in preparing financial statements. Those estimates
and assumptions affect the reported amounts of assets and liabilities, the disclosure of contingent
assets and liabilities, and the reported revenue and expenses. Actual results could differ from
those estimates.

Government Grants

The Institute’s programs are funded in part by grants from government agencies that are
conditioned upon the Institute incurring qualifying expenses. Revenue from these grants is
generally recognized on a reimbursement basis, that is, when qualifying expenses are incurred by
the Institute, both a receivable from the grantor agency and revenue are recorded. Costs are
allocated to these grants in accordance with established procedures and are subject to audit by
the various government agencies. No determination has been made regarding the effect, if any,
such audits could have on the financial statements.



DATA & SOCIETY RESEARCH INSTITUTE, INC.
NOTES TO FINANCIAL STATEMENTS
May 31, 2025 and 2024

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Expense Allocation

The financial statements report certain categories of expenses that are attributable to more than
one program service or supporting activity. Therefore, these expenses require allocation on a
reasonable basis that is consistently applied. The expenses that are allocated include other
salaries and wages and officers and directors salaries, which are allocated on the basis of
estimates of time and effort, and payroll tax and employee benefits, licenses & fees, occupancy,
and depreciation, which are allocated based on total salaries and wages.

Program — Data & Society works to balance our commitment to rigorous empirical research with
engagement efforts to ensure that this knowledge reaches those shaping the development and
governance of technology. The objectives are 1) To challenge existing narratives about the
purpose and power of technology in society using rigorous interdisciplinary research, 2) To
expand and support a diverse field of people and organizations grappling with cultural, legal,
political, and technical approaches to issues raised by data-centric technologies, 3) To ensure
that civil society, media, policymakers, and industry engage with our research insights-and those
of our broader network-to inform and reframe decision-making around technology, and 4) To
encourage a culture and practice of experimentation and new forms of knowledge production.

Management and General — Includes the activities necessary to ensure proper administrative
functioning of the board of directors, manage the financial and budgetary responsibilities, and
perform other administrative functions.

Fundraising — Provides the structure necessary to encourage and secure private financial support
from individuals, foundations, and others.

Contributions

Contributions received are recorded as increases in net assets with and without donor restrictions
depending on the existence and/or nature of any donor restrictions. When a restriction expires,
net assets with donor restrictions are reclassified to net assets without donor restrictions and
reported in the statements of activities as net assets released from restrictions.

Leases

The Institute does not recognize short-term leases in the statements of financial position. For
these leases, the Institute recognizes the lease payments in the change in net assets on a
straight-line basis over the lease term and variable lease payments in the period in which the
obligation for those payments is incurred. The Institute also does not separate nonlease
components from lease components for all classes of underlying assets and instead accounts for
each separate lease component and the nonlease components associated with that lease
component as a single lease component. If the rate implicit in the lease is not readily
determinable, the Institute uses a risk-free rate as the discount rate for the lease for all classes of
underlying assets.
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DATA & SOCIETY RESEARCH INSTITUTE, INC.
NOTES TO FINANCIAL STATEMENTS
May 31, 2025 and 2024

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Income Tax Status

Data & Society Research Institute, Inc. is exempt from federal income tax under Section 501(c)(3)
of the Internal Revenue Code.

Date of Management’s Review

Management has evaluated subsequent events through April 13, 2026, the date which the
financial statements were available to be issued.

NOTE 2 — CONCENTRATIONS
Concentration of Credit Risk
The Institute maintains its cash with two national financial institutions in amounts which, from time
to time, may be in excess of federal insurance limits. Accounts at each institution are insured by
the Federal Deposit Insurance Corporation up to $250,000. At May 31, 2025 and 2024, the

Institute’s uninsured cash balances totaled approximately $4,577,000 and $7,170,000,
respectively.

Donor Concentration

During the years ended May 31, 2025 and 2024, approximately 64% and 46%, respectively, of
the Institute’s total revenue came from three donors.

NOTE 3 — UNCONDITIONAL PROMISES TO GIVE

Unconditional promises to give at May 31, 2025 and 2024 are as follows:

2025 2024
Receivable in less than one year $ 3,702,172 $ 2,015,500
Receivable in one to five years 1,259,092 500,000
Less: Discount to present value (107,080) (28,035)
Total unconditional promises to give, net $ 4,854,184 $ 2,487,465

Unconditional promises to give receivable in more than one year are discounted at rates of 4.94%
t0 5.94%.

NOTE 4 — SUBSEQUENT EVENT
On April 9, 2026, management became aware of a legal claim against the Institute from a former

employee. As of the audit report date, it is not possible to determine whether there is a loss
potential. Management expects any potential losses to be fully covered by its insurance provider.
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DATA & SOCIETY RESEARCH INSTITUTE, INC.
NOTES TO FINANCIAL STATEMENTS
May 31, 2025 and 2024

NOTE 5 — LIQUIDITY AND AVAILABILITY

The following represents the Institute’s financial assets as of the dates of the statements of
financial position, reduced by amounts not available for general expenditures within one year
because of contractual or donor-imposed restrictions.

2025 2024
Cash $ 5,076,720 $ 7,669,293
Unconditional promises to give, net 4,854,184 2,487,465
Financial assets at year-end 9,930,904 10,156,758
Less: Those unavailable for general expenditures
within one year due to:
Contractual or donor-imposed restrictions:
Restricted by donor with time and purpose
restrictions (5,089,520) (3,642,877)
Less: Board designated funds (1,026,115) (986,248)
Financial assets available to meet cash needs for
general expenditures within one year $ 3,815,269 $ 5,527,633

The Institute’s cash flows have seasonal variations during the year attributable to cash receipts
for contributions received. The Institute has a policy to structure its financial assets to be available
as its general expenditures, liabilities, and other obligations come due. As a not-for-profit, donor-
funded organization, the Institute regularly receives contributions from donors that are available to
meet annual cash needs for general operating expenditures.

NOTE 6 — FURNITURE, EQUIPMENT, AND WEBSITE

Furniture, equipment, and website consist of the following:

2025 2024
Furniture and fixtures $ 1,894 $ 1,894
Equipment 5,808 5,808
Website 78,684 -
Furniture, equipment, and website 86,386 7,702
Less: Accumulated depreciation (7,702) (7,702)
Furniture, equipment, and website, net $ 78,684 $ -
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DATA & SOCIETY RESEARCH INSTITUTE, INC.
NOTES TO FINANCIAL STATEMENTS
May 31, 2025 and 2024

NOTE 7 — LEASES

The Institute leases office space under an operating lease which expires in May 2026, leases
storage space under a month-to-month operating lease, and rents additional meeting space as
needed for individual occurrences.

Total operating lease costs for the years ended May 31, 2025 and 2024 totaled $75,432 and
$83,126, respectively.

NOTE 8 — NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions are restricted at May 31, 2025 and 2024 were available for the
following purposes or periods:

2025 2024
Research capacity $ 1,933,521 $ 683,822
Public Technology Leadership Collaborative 624,969 706,487
Trustworthy infrastructures 402,766 924,519
Fellowship 322,750 100,167
Labor 232,601 616,847
Health 223,528 24,824
Climate 197,373 -
Algorithmic Impact Methods Lab - 114,246
Subsequent years' operations 2,469,750 1,271,964
Net assets with donor restrictions $ 6,407,258 $ 4,442,876

NOTE 9 - PAYCHECK PROTECTION PROGRAM LOAN

The Institute received loans totaling $1,368,560 under the Paycheck Protection Program (PPP)
established by the Coronavirus Aid, Relief, and Economic Security (CARES) Act and
administered by the U.S. Small Business Administration (SBA). On November 1, 2021, the SBA
preliminarily approved forgiveness of $636,732, plus accrued interest, of the Institute’s first draw
PPP loan. The remaining principal of $26,280 was paid in full during the year ended May 31,
2022. On December 21, 2022, the SBA preliminarily approved forgiveness of $705,548 of the
Institute’s second draw PPP loan. The Institute must retain PPP documentation in its files for six
years after the date the loan is forgiven or repaid in full and permit authorized representatives of
SBA to access such files upon request. SBA may review any loan at any time at its discretion.
Therefore, SBA may review the Institute’s good-faith certification concerning the necessity of its
loan request, whether the Institute calculated the loan amount correctly, whether the Institute
used loan proceeds for the allowable uses specified in the CARES Act, and whether the Institute
is entitled to loan forgiveness in the amount claimed on its application. If SBA determines the
Institute was ineligible for the loan or for forgiveness in whole or in part, SBA will seek repayment.
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